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Smart funding guides for growing businesses

Start With the Goal - Not the Product

Business funding is not one-size-fits-all. The right path depends on what the money will accomplish, how quickly it is
needed, the business's revenue and history, the available documentation, and what repayment structure the owner
can comfortably manage.

This guide explains ten common funding paths available to businesses and real estate investors. It is designed to
help you ask better questions, prepare useful information, and compare possible options. It does not promise
approval or recommend borrowing more than a business or property can reasonably support.

A good funding decision should solve a real need, preserve enough cash flow to operate, and have a total cost that
makes sense compared with the expected benefit.

How BusinessLoanGuides.com Helps

BusinessLoanGuides.com is an independent educational resource and funding connector. When you are ready, we
can connect you with our preferred funding network, where one or more established funding sources may review
your request and identify available options based on your business, property, goals, and qualifications.
BusinessLoanGuides.com does not make credit decisions and cannot guarantee approval, pricing, or terms.

Quick Funding-Fit Checklist

e How much is actually needed?

e What will the funds be used for?

e How soon are the funds needed?

e |s the need one-time or recurring?

e What monthly, weekly, or daily payment can cash flow safely support?

e What documents are ready now?

e Is collateral available or appropriate?

e How will the capital create revenue, savings, stability, or long-term value?

At-a-Glance Comparison

Funding path Often used for Repayment Key consideration
Working capital Operations and near-term varies Total cost and payment
needs frequency
Line of credit Sggggmg cash-flow Revolving Variable pricing and fees
Term loan Deflneq project or Scheduled Match term to useful life
expansion
SBA programs Ellg|ble business and Term structure Eligibility anq
fixed-asset needs documentation
Equipment financing Vehicles, tools, machinery | Installments or lease Asset value and total cost
A/R financing Cash tied up in invoices Receivable-based Customer quality and fees
. Business or investment . Property cash flow and
Commercial real estate Varies )
property equity
Fix-and-flip Purchase and renovation Short term Budget, timeline, and exit
for resale

. I Rental purchase or . Rent, reserves, and
Residential investment , Long term/varies
refinance coverage
Franchise/startup Launch_, acquisition, or Varies Equny, plan, and
expansion experience
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1. Working Capital

Working-capital financing is generally used to support everyday business needs rather than a single long-lived
asset. Structures vary and may include short- or medium-term financing based on the business's profile and cash
flow.

May fit:

e Payroll, inventory, materials, marketing, repairs, or seasonal needs
e Businesses with a clear near-term use for capital
e Companies that can support the proposed payment from operating cash flow

Potential advantages:

e Can address a specific operating need
e May be available in several structures
e Can help preserve cash reserves for normal operations

Important considerations:

e Payment frequency, total repayment, fees, and renewal terms can vary significantly
e Shorter-term products may carry a higher effective cost
e Funding should support a measurable business need rather than ongoing losses

2. Business Line of Credit

A business line of credit provides access to an approved limit that may be drawn, repaid, and potentially reused
while the account remains open and in good standing, subject to the agreement.

May fit:

e Recurring or seasonal cash-flow gaps
e Inventory, payroll timing, or unexpected expenses
e Businesses seeking flexible access rather than one lump sum

Potential advantages:

e Borrow only when needed, subject to the available limit
e Can create a reusable liquidity cushion
e May fit recurring needs better than a one-time loan

Important considerations:

e Rates may be variable
¢ Draw, maintenance, inactivity, or other fees may apply
e The line should not become permanent financing for an unprofitable operation

3. Business Term Loan

A term loan generally provides a lump sum that is repaid over an agreed period. It is usually best matched to a
defined investment with a clear cost, useful life, and expected benefit.
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May fit:

e Expansion, renovation, acquisition, hiring, or a major project
e Refinancing eligible business obligations
e Businesses seeking a predictable repayment structure

Potential advantages:

e Clear beginning and end
e May support larger planned investments
e Payments may be easier to budget when the structure is fixed

Important considerations:

e Less flexible than revolving credit
e Origination fees, collateral, guarantees, and prepayment provisions should be reviewed
e The repayment period should reasonably match the life of the investment

4. SBA Loan Programs

SBA-backed financing is offered through participating lenders and approved intermediaries. Common programs
include 7(a), 504, and Microloans. Each has its own eligible uses, documentation, and underwriting requirements.
May fit:

e Qualified working-capital, acquisition, equipment, or eligible real-estate needs
e Major fixed assets through the 504 program
e Smaller startup or expansion needs through approved Microloan intermediaries

Potential advantages:

e Broad eligible uses under 7(a)
e Long-term fixed-asset financing may be available through 504
e Microloans can serve smaller needs and may include technical assistance

Important considerations:

e Approval is not automatic and documentation can be substantial
e Program eligibility and use-of-proceeds rules apply
e Timelines, collateral, guarantees, rates, and terms depend on the lender and program

5. Equipment Financing

Equipment financing is designed around a specific asset such as a vehicle, machine, tool, medical device, computer
system, or commercial appliance.

May fit:

e Replacing worn equipment

e Adding production capacity

e Purchasing revenue-producing vehicles or machinery

e Preserving cash instead of paying the full purchase price upfront
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Potential advantages:

e The asset and financing purpose are clearly matched
e May provide predictable payments
e Can preserve working capital for operations

Important considerations:

e Compare total cost, down payment, lien, insurance, and end-of-term provisions
e The equipment should create value beyond its payment
e Obsolete or underused equipment can become a burden

6. Accounts-Receivable Financing

Accounts-receivable financing can convert eligible unpaid customer invoices into earlier cash. Structures vary and
may include an advance against receivables or a factoring arrangement.

May fit:

e B2B businesses waiting on creditworthy customers
e Payroll, materials, or operating costs during long payment cycles
e Growing companies whose sales outpace cash collections

Potential advantages:

e May align financing with completed sales
e Can reduce pressure caused by slow receivables
e Underwriting may focus partly on invoice and customer quality

Important considerations:

e Fees can increase when customers pay slowly
e Customer notification or direct-payment arrangements may be involved
e Disputes, customer concentration, and ineligible invoices can reduce availability

7. Commercial Real Estate Financing

Commercial real estate financing may be used to purchase, refinance, improve, or construct eligible business or
investment property. The structure depends on property type, occupancy, cash flow, borrower strength, and
intended use.

May fit:

e Owner-occupied business property
e Income-producing commercial property
e Purchase, refinance, renovation, or construction

Potential advantages:

e Can match a long-lived asset with longer-term financing
e Property income and value may support underwriting
e Several bank, SBA, bridge, and private structures may be available
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Important considerations:

e Down payment, reserves, appraisal, title, insurance, environmental review, and property cash flow may matter
e Owner-occupied and investment properties are evaluated differently
e The business plan and exit or repayment strategy should be realistic

8. Fix-and-Flip Financing

Fix-and-flip financing is generally short-term capital used to acquire and renovate a property intended for resale.
Underwriting may consider the purchase, renovation plan, experience, property value, and proposed exit.
May fit:

e Experienced or qualified real-estate investors
e Properties with a documented renovation scope and resale strategy
e  Projects with sufficient time and contingency reserves

Potential advantages:

e Can finance acquisition and eligible renovation costs
e Designed around a short-term investment strategy
e May close faster than conventional long-term financing, depending on the provider

Important considerations:

e Short-term financing may carry higher cost and execution risk
e Budgets, timelines, permits, market value, and contingency planning are critical
e Profitis never guaranteed and the exit strategy should be supported by market evidence

9. Residential Investment-Property Financing

Residential investment-property financing may support rental purchases, refinances, portfolio growth, or stabilized
properties. Some programs focus on borrower income and credit, while others emphasize property cash flow.

May fit:

e Long-term rental properties
e Investors seeking to purchase, refinance, or expand a portfolio
e Properties with supportable rent and operating expenses

Potential advantages:

e May provide longer-term financing for income-producing property
e Property cash flow can be an important underwriting factor
e Several conventional and investor-oriented structures may be available

Important considerations:

e Down payment, reserves, credit, property condition, valuation, rent, and debt-service coverage may apply
e Vacancy, repairs, taxes, insurance, and management costs should be included in projections
e Program terms vary by property, borrower, and provider
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10. Franchise and Startup Funding

Franchise and startup funding may involve several possible structures, including SBA-backed financing, equipment
financing, business credit, owner equity, or other programs. New businesses are typically evaluated differently from
established companies.

May fit:

e Qualified franchise acquisitions or expansions
e Startups with a detailed plan, realistic budget, and sufficient owner contribution
e Businesses purchasing equipment or other identifiable assets

Potential advantages:

e Multiple funding paths may be combined when appropriate
e Franchise history and support may help explain the model
e Asset-specific financing may reduce the amount of general working capital needed

Important considerations:

e Startups commonly face stricter documentation, equity, experience, credit, and guarantee requirements
e Projected revenue is not the same as established cash flow
e Owners should maintain adequate working capital beyond opening costs

Documents Worth Preparing

Requirements vary by product and provider, but organized, accurate records make it easier to understand the
request and respond to underwriting questions.

e Recent business bank statements

e Year-to-date profit-and-loss statement and balance sheet

e Business and personal tax returns when requested

e Debt schedule showing current obligations

e Government identification and ownership information

e Business formation documents and licenses

e Accounts-receivable and accounts-payable aging reports when relevant

e Equipment quotes, purchase contracts, leases, invoices, or construction budgets

e Property rent roll, operating statements, insurance, title, appraisal, and entity documents when relevant
e A brief written explanation of the amount requested, use of funds, timing, and expected benefit

How to Compare Available Offers

e Net funds received after fees

e Total expected repayment - not only a quoted rate or payment

e Payment amount and frequency

e Fixed or variable pricing

e Term length and amortization

e Origination, closing, draw, maintenance, broker, or documentation fees
e Prepayment provisions

e Collateral, lien, and personal-guarantee requirements
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e Late-payment and default provisions
e Whether the payment leaves enough cash for ordinary operations
¢ Whether the expected benefit reasonably exceeds the cost and risk

Questions to Ask Before You Proceed

What is the exact amount | will receive after all deductions?

What is the total amount | am expected to repay?

How often are payments made, and can the amount change?

What rate, factor, fees, or other pricing terms apply?

Is there a prepayment penalty, discount, or minimum finance charge?

What collateral, lien, or personal guarantee is required?

Can the funds be used for my exact purpose?

What happens if revenue drops or a payment is late?

Who is the actual lender or funding provider, and who services the account?
10 How long do | have to review the agreement before accepting?

©o NGO M®WDNPE

A Simple Decision Framework

Define the outcome: State exactly what the capital should accomplish and when.

Estimate the benefit: Quantify likely revenue, savings, property value, or operational stability without assuming a
guaranteed result.

Protect cash flow: Stress-test the proposed payment against a slower month, not only the best month.
Compare realistic paths: Different products may balance speed, cost, flexibility, and documentation differently.
Review the full agreement: Do not rely only on a sales summary. Read the complete terms and ask questions.

Keep records: Save applications, disclosures, agreements, statements, and proof of how proceeds were used.

Next Step: Explore Available Funding Options

When you have defined the amount, purpose, timing, and comfortable payment level, you may explore available
options through our preferred funding network. Depending on the request and qualifications, one or more
established funding sources may review the application. Checking options does not guarantee approval, and
available amounts, rates, fees, and terms depend on the provider, product, applicant, and underwriting.

VISIT BUSINESSLOANGUIDES.COM TO CHECK AVAILABLE OPTIONS

Important Disclosures

BusinessLoanGuides.com provides educational information and referral connections. We are not a direct lender, do
not make credit decisions, and do not guarantee approval or any particular amount, rate, fee, term, or funding
timeline. We may receive compensation if you proceed through a partner link or obtain funding through our
preferred network. The identity of the lender or funding provider and the complete terms should be disclosed before
you accept an offer. Funding availability and terms depend on the applicant, business or property profile, provider
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review, underwriting, and applicable laws and program requirements. Information can change and is not legal, tax,
accounting, investment, or financial advice. Review every agreement carefully and consult qualified professionals
when appropriate.

Selected Official Resources

U.S. Small Business Administration - Loan Programs: https://www.sba.gov/funding-programs/loans
SBA 7(a) Loans: https://www.sba.gov/funding-programs/loans/7a-loans

SBA 504 Loans: https://www.sba.gov/funding-programs/loans/504-loans

SBA Microloans: https://www.sba.gov/funding-programs/loans/microloans

Federal Trade Commission - Advertising and Marketing: https://www.ftc.gov/business-guidance/advertising-
marketing

Federal Trade Commission - Endorsements and Disclosures:
https://lwww.ftc.gov/business-guidance/advertising-marketing/endorsements-influencers-reviews

Built to serve. Led by faith. John 3:16
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